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ABOUT US

We are a boutique investment management firm that
enables individuals and small business owners to gain
access to time-tested investment strategies typically
offered to large institutions only. This is the reason why
we founded M&A Wealth as an independent Registered
Investment Adviser firm.

There is a huge gap in what Wall Street does and what
is offered to the normal investor. Time-tested, age-old
investing for the new-age. We have more than 30 years
of experience and our proprietary strategies explained
in this brochure have entered the 5th year of their
existence.
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WHY US?

We are held to the “Fiduciary” standard. Unlike broker/dealers who can only

offer you what is on their limited menu, being independent we can work with

every financial institution and offer their solutions and services, in addition to
our two proprietary strategies.

Regarding our proprietary strategies, we use Benjamin Graham'’s
methodology of finding a stock’s intrinsic value. Benjamin Graham is widely
known as “the father of value investing”. He also taught and later employed
Warren Buffet. Benjamin Graham developed a methodology that is based on
sound fundamentals not speculation.

OUR PROCESS

1. Screen for stocks and indexes which are near the

5. Analyze and rebalance the Portfolio as needed. company’s intrinsic value and have a low p/e

OUR
INVESTMENT

4. Manage the trade by rolling options @ PRU c ESS

T e 2. Create options strategies to hedge risk.
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3. Place trades to collect premium or reduce
cost basis on underlying stocks and indexes.
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1. INTRINSIC VALUE

Value investing is deriving the intfrinsic value
of a common stock independent of its
market price. By using a company’s factors
such as its assets, earnings, and dividend
payouts, the intrinsic value of a stock can
be found and compared to its market
value. We also look at the cash flows of a
business to see how much future income
they can generate and then discount it

by up to 20%, which gives us a “Margin of
Safety”.

2. MARGIN OF SAFETY

Margin of safety is a principle of investing in
which an investor only purchases securities
when their market price is significantly
below their intrinsic value. In other words,
when the market price of a security is
significantly below your estimation of its
intrinsic value, the difference is the margin
of safety.

3. FUNDAMENTAL ANALYSIS 4. LIQUIDITY

We conduct intensive research using the We only work in a universe of 600 of the
past 10 years of a company'’s financials largest U.S. stocks that belong to the S&P
and analyze them to discover the stock’s 500, DJI 30 and NASDAQ 100, so we are
intrinsic value and low P/E ratios. always liquid.
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5. TRANSPARENCY

We use the world’s largest digital broker, Interactive Brokers, LLC as a
custodian of client funds and clients have 24/7 access to their accounts
and daily performance reporting through them.

6. HEDGING RISK

Buying a stock and hoping it appreciates by the time you sell, is just one
way. There are several other ways to buy a stock and hedge downside
risk at the same time. Options contracts have been around since the
1920s and are the most efficient way to take a position and buy or lend
stock in the market. We use options contracts.

7. WHATIS AN OPTION?

An option is a contract that gives you the right or obligation to buy or sell
a financial product at an agreed upon price for a specific period of time.

Options allow us to use fewer dollars to maximize gains. For instance, 100
shares of the S&P 500 will cost you around $400,000 as of May 2023, and 1
option contract (100 shares) will run you around $4000 for a 30 day option
contract and 1 year contract would cost about $36,000.

Options are available on numerous financial products, including equities,
indices, and ETFs. Options are called “derivatives” because the value of
the option is “derived” from the underlying asset. When you trade stock,
you exchange ownership in a company. By contrast, when you buy or
sell option contracts, you are trading the potential, or obligation, to buy
or sell the underlying stock. Owning an option, in and of itself, does not
impart ownership in the underlying security, nor does it entitle the holder

to any dividend payments.




WHY TRADE OPTIONS?

When trading equities, your primary trading strategies are limited to buying the stock if
you are bullish or shorting the stock if you are bearish. That leaves only two ways to make
money and you better be right about the direction you picked.

By incorporating options into your strategy, you'll get more ways to hedge whether
you're bullish, bearish, or even neutral on the market. They include the potential to:

v Lock in the price of a stock for a specified time period without having to

commit all the money up front to buying the stock.
v Buy a stock in the future at a discount to its current price.
v Protect a stock in your portfolio from a substantial price decline.

v Generate income on existing stocks in your portfolio.

It is important to understand that there are risks, costs, and
trade-offs along with the potential benefits offered by
any option strategy. Be sure you fully understand these
aspects before entering into any options strategy.

In order to trade options, you'll also need a
brokerage account that's approved for options
trading, which we have access to through
Interactive Brokers, LLC., and we also have
suitability standards that a client must meet
before we can open their account.




CALLS VS. PUTS

Il BUYING A CALL OPTION

Cdlis are typically purchased when you
expect that the price of the underlying
stock may go up.

A Call option gives the contract owner/
holder (the buyer of the Call option) the
right to buy the underlying stock at a
specified price by the expiration date;
the date at which an option no longer
tfrades and has expired. All options
eventually cease to exist and have an
expiration date. Options can be bought
or sold before the expiration date.

l BUYING A PUT OPTION

Puts are typically bought when
you expect that the price of the
underlying stock may go down.

A Put option gives the contract
owner/holder (the buyer of the Put
option) the right to sell the underlying
stock at a specified price by the
expiration date. . Options can be
bought or sold before the expiration
date.

I SELLING A CALL OPTION

Calls are typically sold when you
expect the underlying stock to be
lower than current market price.
The seller of a call will have to deliver
the stock at the strike, receiving cash
for the sale at expiration. Options
can be bought or sold before the
expiration date. If the stock stays at
the strike price or dips below it, the call
option usually will not be exercised,
and the call seller keeps the entire
premium.

B SELLING A PUT OPTION

Puts are typically sold when you
want to own a stock lower than
current market price.

When you sell a put option on a
stock, you're selling someone the
right, but not the obligation. You have
the obligation to buy 100 shares of a
company at a certain price (called
the “strike price”) before a certain
date (called the “expiration date”)
from them. Options can be bought or
sold before the expiration date.




Long Short

Call Right to Obligation to
buy stock sell stock

Put Right to Obligation to
sell stock buy stock

Common options strategies

Typically, options traders choose a strategy based on their outiook

Objective Outiook Strategy Description

Income generation Meutral to bullish Covered Call Sell a call against an existing stock
position

Income generation Meutral to bullish Cash-Secured Equity Pul Sell a put, secured by cash set

aside in case of assignmant

Hedging MNeutral io beansh Prolectve Put Buy a put on an existing stock
position

Speculation Either direction Straddle Buy a call and a put at the same
strike

Speculation Either direction Debit Spread Buy and sell a call at the same time,
or buy and sell a put at the same
time




OUR STRATEGIES

We use both of the strategies listed below.
We help the client decide based on their
objective, which one or a combination

of both to utilize. We do not engage in
emotional or baseless speculation.

Bl INCOME GENERATION

Options can be used to potentially generate
income on stocks you own and stocks you
would like to own.

l HEDGING

Options can be used to reduce the risk on
an existing stock position.

Hl AGILITY

We can adapt our strategies to benefit
from changing market conditions and client
objectives. We are not “sitting ducks”. We
normally place our option trades for 30-45
days out, so we have the ability to change
gears if market conditions are generally
pointing toward a certain direction, before
we place the frades.

If you do your research before buying,
trading options is no riskier than trading
individual issues of stocks and bonds. In fact,
if done the right way, it can be even more
lucrative than trading individual issues.
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And that is what we do
RESEARCH - ANALYZE - STRATEGIZE - EXECUTE -

MONITOR - EXECUTE AGAIN

If you would like to discuss further, please contact us at info@mandawealth

or at 1-866-973-3627 to book a 30 minute complimentary consultation.

DISCLOSURE:

All written content in this book is for
information purposes only. Opinions
expressed herein are solely those

of Adil Mackwani and Mackwani &
Associates Wealth Management,
LLC (doing business as M&A Wealth)
unless otherwise specifically cited.
Material presented is believed to
be from reliable sources and no
representations are made by our firm
as to another parties’ informational
accuracy or completeness.

All information or ideas provided
should be discussed in detail with an
adyvisor, accountant or legal counsel
prior to implementation. This book
may provide links to others for the
convenience of our users. Our firm
has no control over the accuracy or
content of these other websites.

REGISTRATION INFORMATION

Advisory services are offered through
Mackwani & Associates Wealth
Management, LLC; an investment advisor
firm domiciled in the State of Texas doing
business as M&A Wealth. The presence

of this book on the Internet shall not be
directly or indirectly interpreted as a
solicitation of investment advisory services
to persons of another jurisdiction unless
otherwise permitted by statute.

Follow-up or individualized responses

to consumers in a particular state by
our firm in the rendering of personalized
investment advice for compensation
shall not be made without our first
complying with jurisdiction requirements
or pursuant an applicable state
exemption. For information concerning
the status or disciplinary history of a
broker-dealer, investment advisor, or
their representatives, a consumer should
contact their state securities administrator.
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